


Consolidated Income Statement o

For the six months ended 28 February 2009 [ 4
6 months ended 6 months ended Year ended
28 Feb. 2009 29 Feb. 2008 31 Aug. 2008
Note (Unaudited) (Unaudited) (Audited)
£000 £'000 £000

Continuing operations

Revenue 2 18,845 12,761 34,941
Cost of sales (10,764) (6,167) (19,062)
Gross profit 8,081 6,594 15,879
Administrative expenses (6,035) (4,932) (12,399)
Operating profit from continuing operations 2 2,046 1,662 3,480
Investment income 52 104 195
Finance costs (269) 3) (321)
Profit before taxation 1,829 1,763 3,354
Taxation 4 (546) (530) (1,223)
Profit for the financial period from continuing operations 1,283 1,233 2,131
Discontinued operations
Profit for the financial period from discontinued operations 3 - 621 621
Profit for the financial period 1,283 1,854 2,752
Attributable to:
Equity holders of parent 1,261 1,826 2,703
Minority interests 22 28 49
1,283 1,854 2,752

Earnings per share

From continuing operations

Basic 6 0.58p 0.59p 1.00p
Diluted 6 0.57p 0.58p 0.97p
From discontinued operations

Basic 6 0.00p 0.30p 0.29p
Diluted 6 0.00p 0.29p 0.29p
From continuing and discontinued operations

Basic 6 0.58p 0.89p 1.29p
Diluted 6 0.57p 0.87p 1.26p
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Consolidated Statement of Recognised Income and Expense
For the six months ended 28 February 2009

6 months ended 6 months ended Year ended

28 Feb. 2009 29 Feb. 2008 31 Aug. 2008

(Unaudited) (Unaudited) (Audited)

£000 £'000 £000

Profit for the financial period 1,283 1,854 2,752

Exchange gain on foreign currency translation of foreign operations 103 9 40

Total recognised income and expenses for the financial period 1,386 1,863 2,792
Attributable to:

Equity holders of the parent 1,364 1,835 2,743

Minority interests 22 28 49

1,386 1,863 2,792
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Consolidated Balance Sheet o

As at 28 February 2009 [ 4
28 Feb. 2009 29 Feb. 2008 31 Aug. 2008
(Unaudited) (Unaudited) (Audited)
Note £000 £'000 £000
Non-current assets
Goodwill 47,268 47,434 47,409
Other intangible assets 15 22 18
Property, plant and equipment 307 320 330
Non-current financial assets 4,862 4,862 4,862
Deferred tax asset 135 21 135
52,587 52,659 52,754
Current assets
Inventories 1,021 2,770 2,222
Trade and other receivables 9,252 5,740 6,978
Cash and cash equivalents 2,764 2,191 4,028
13,037 10,701 13,228
Total assets 65,624 63,360 65,982
Current liabilities
Trade and other payables (8,180) (8,711) (11,562)
Current income tax liabilities (1,626) (1,519) (1,503)
Obligations under finance leases 9) (34) 9)
Bank overdrafts and loan (4,250) - (1,833)
(14,065) (10,264) (14,907)
Net current liabilities/assets (1,028) 437 (1,679)
Non-current liabilities
Trade and other payables (4,033) (5,336) (3,605)
Obligations under finance leases (5) (11) (8)
Bank loans (3,281) (6,000) (4,010)
(7,319) (11,347) (7,623)
Total liabilities (21,384) (21,611) (22,530)
Net assets 44,240 41,749 43,452
Equity
Share capital 2,205 2,080 2,205
Share capital to be issued - 2,344 -
Share premium account 2,106 2,106 2,106
Treasury shares (102) (794) (102)
Capital redemption reserve 61 61 61
Merger reserve 20,326 18,108 20,326
Currency reserve 153 19 50
Share option reserve 395 273 324
Other reserve (307) - -
Retained earnings 19,403 17,233 18,142
Total equity attributable to the parent’s shareholders 44,240 41,430 43,112
Minority interests - 319 340
Total equity 8 44,240 41,749 43,452
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Consolidated Cash Flow Statement
For the six months ended 28 February 2009

Operating activities

Cash generated by operations
Income taxes paid

Interest paid

Net cash (outflow)/inflow from operating activities

Investing activities

Interest received

Proceeds on disposal of property, plant and equipment
Purchases of property, plant and equipment

Deferred consideration paid

Acquisition of subsidiaries

Cash acquired with subsidiaries

Acquisition expenses

Net proceeds on disposal of subsidiary companies

Net cash used in investing activities

Financing activities

Dividends paid

Purchase of own shares

Net proceeds from sale of own shares

New loans

Loan repayments

Repayments of obligations under finance leases

Net cash generated by financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Effect of foreign exchange rate changes

Cash and cash equivalents at end of the period
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6 months ended 6 months ended Year ended
28 Feb. 2009 29 Feb. 2008 31 Aug. 2008
Note (Unaudited) (Unaudited) (Audited)
£000 £'000 £/000

7 306 24 3,153
(449) (194) (1,036)
(289) 3) (219)

(432) (173) 1,898

52 104 194

1 - -
(36) (40) (113)
(2,660) (678) (1,190)
- (9,403) (9,418)

- 2,688 2,688
- (595) (878)

- 1,015 1,007

(2,643) 6,909 (7,710)

- (235) (235)

- (104) (207)

- - 828

2,000 6,000 6,000

(312) - (157)

(3) (8) (34)

1,685 5,653 6,195

(1,390) (1,429) 383

4,028 3,605 3,605

126 15 40

2,764 2,191 4,028

——— T T
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For the six months ended 28 February 2009 o

1. Basis of preparation
The Group’s interim results for the six months ended 28 February 2009 have been prepared in accordance with the recognition and measurement principles
of International Financial Reporting Standards (IFRS). The accounting policies adopted are consistent with those adopted in the preparation of the annual
financial statements for the year ended 31 August 2008.

The comparative figures are an abridged version of the Group’s full financial statements and, together with other financial information contained in these
interim results, do not constitute statutory financial statements of the Group within the meaning of section 240 of the Companies Act 1985.

Statutory financial statements for the year ended 31 August 2008 have been filed with the Registrar of Companies for England and Wales and have been
reported on by the Group’s auditors. The report of the auditors was not qualified and did not contain a statement under section 237(2) or (3) of the
Companies Act 1985.

2. Segment information

6 months ended 6 months ended Year ended

28 Feb. 2009 29 Feb. 2008 31 Aug. 2008

(Unaudited) (Unaudited) (Audited)

Revenue Profit Revenue Profit Revenue Profit

from continuing from continuing from continuing

operations operations operations

£000 £000 £'000 £'000 £'000 £000

By class of business:

Management services 3,963 1,942 1,505 482 5,989 1,664
Professional services 14,882 935 11,256 1,801 28,952 3,245
18,845 2,877 12,761 2,283 34,941 4,909
Unallocated corporate expenses (831) (621) (1,429)
Operating profit from continuing operations 2,046 1,662 3,480
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Notes to the Interim Information continved
For the six months ended 28 February 2009

3. Results of discontinued operations
The results of the discontinued operations which have been included in the consolidated income statement, were as follows:

6 months ended 6 months ended Year ended

28 Feb. 2009 29 Feb. 2008 31 Aug. 2008

(Unaudited) (Unaudited) (Audited)

£000 £/000 £'000

Profit on disposal of discontinued operations - 621 621
Attributable tax expense - -
Profit on disposal of discontinued operations - 621 621
Profit attributable to discontinued operations - 621 621
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For the six months ended 28 February 2009 I J

4. Taxation
The taxation charge at 30.0% of profit before taxation, is based on the estimated effective rate of tax on earnings for the full year ending 31 August 2009.

5. Dividends
6 months ended 6 months ended Year ended
28 Feb. 2009 29 Feb. 2008 31 Aug. 2008
(Unaudited) (Unaudited) (Audited)
£000 £'000 £000
No dividend paid in the period
(2008 - 0.115 pence per share) - 235 235
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Notes to the Interim Information continved
For the six months ended 28 February 2009

6. Earnings per share
Earnings per share are based on the following profits and numbers of shares:

6 months ended 6 months ended Year ended
28 Feb. 2009 29 Feb. 2008 31 Aug. 2008
(Unaudited) (Unaudited) (Audited)
£000 £'000 £'000
Profit for the period:
Basic and diluted earnings - continuing operations 1,283 1,233 2,131
Basic and diluted earnings - discontinued operations - 621 621
Basic and diluted earnings - continuing and discontinued operations 1,283 1,854 2,752
Number of Number of Number of
shares shares shares
‘000 ‘000 ‘000
Weighted average number of shares:
Basic 220,515 207,929 214,017
Diluted 224,827 212,741 218,829
. Reconciliation of profit from operations to net cash from operations
6 months ended 6 months ended Year ended
28 Feb. 2009 29 Feb. 2008 31 Aug. 2008
(Unaudited) (Unaudited) (Audited)
£000 £'000 £000
Profit for the year 1,283 1,854 2,752
Profit on disposal of discontinued operations - (621) (621)
Taxation 546 530 1,223
Investment income (52) (104) (195)
Finance costs 269 3 321
Depreciation of property, plant and equipment 58 54 115
Amortisation of intangible assets 4 4 8
Share option charge 72 58 128
Loss on sale of property, plant and equipment - 8 9
Operating cash flows before movements in working capital 2,180 1,786 3,740
Decrease/(increase) in inventories 1,201 (478) (343)
(Increase) /decrease in receivables (2,274) 1,608 161
Decrease in payables (801) (2,892) (405)
Cash generated by operations 306 24 3,153
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Notes to the Interim Information continved e
For the six months ended 28 February 2009 I J

8. Statement of changes in total equity

Opening total equity

Dividends

Profit for the period

Issue of new share capital
Acquisition of own share capital

Sale of own shares

Minority share of profit for the period
Acquisition of minority interest

Share based payment charge

Impact of deferred tax on share based payment charge
Gain on foreign currency translation

Closing total equity

6 months ended 6 months ended Year ended
28 Feb. 2009 29 Feb. 2008 31 Aug. 2008
(Unaudited) (Unaudited) (Audited)
£/000 £/000 £000
43,452 37,823 37,823

- (235) (235)

1,261 1,826 2,703

- 2,344 2,344
- (104) (207)

- - 828

22 28 49

(670) - -

72 58 128
- - (21)

103 9 40

44,240 41,749 43,452
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Independent review report to Formation Group plc

Introduction

We have been engaged by the company to review the financial information in the half-yearly financial report for the six months ended
28 February 2009 which comprises the consolidated income statement, the consolidated statement of recognised income and expense,
the consolidated balance sheet, the consolidated cash flow statement and the related notes1to 8. We have read the other information
contained in the half yearly financial report which comprises only the Chairman’s Statement and Chief Executive Officer’s Report and
considered whether it contains any apparent misstatements or material inconsistencies with the information in the condensed set of
financial statements.

This report is made solely to the company in accordance with guidance contained in ISRE (UK and Ireland) 2410, ‘Review of Interim
Financial Information performed by the Independent Auditor of the Entity”. Our review work has been undertaken so that we might
state to the company those matters we are required to state to them in a review report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company, for our review work, for this report,
or for the conclusion we have formed.

Directors' responsibilities

The half-yearly financial report is the responsibility of, and has been approved by, the directors. The AIM rules of the London Stock
Exchange require that the accounting policies and presentation applied to the interim figures are consistent with those which will
be adopted in the annual accounts having regard to the accounting standards applicable for such accounts.

As disclosed in note 1, the annual financial statements of the group are prepared in accordance with the basis of preparation.

Our responsibility

Our responsibility is to express to the Company a conclusion on the financial information in the half-yearly financial report based
on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements (UK and Ireland) 2410, ‘Review of Interim
Financial Information Performed by the Independent Auditor of the Entity” issued by the Auditing Practices Board for use in the United
Kingdom. A review of interim financial information consists of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing (UK and Ireland) and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the financial information in the half-yearly financial
report for the six months ended 28 February 2009 is not prepared, in all material respects, in accordance with the basis of accounting
described in note 1.

Grant Thornton UK LLP
Chartered Accountants, Manchester

27 May 2009
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